STATE OF CALIFORNIA

Private Placement of General Obligation Bonds
Term Sheet Dated March 9, 2009
	Issuer:
	State of California (the “State”)

	Beneficiary:
	State or local agencies or nonprofit corporations which are entitled to receive proceeds of State general obligation bonds.

	Authorization:
	General obligation bond acts approved by the voters, and resolutions of Finance Committee(s) created under the respective bond act(s).

	Purpose:
	To provide funds to make grants or loans for, or to directly fund, construction of projects, as authorized by the bond act(s)

	Dated Date and Delivery Date:
	The Dated Date of each Bond will be its delivery date. 

	Initial Sales:
	The Bonds will be sold only to “Qualified Institutional Buyers” (“QIB”) or “Accredited Investors” (“AI”) as defined by S.E.C. regulations.  [This requirement will be waived for a public entity.] The State will enter into a Bond Purchase Agreement with the Purchaser, which will include responsibility for Purchaser’s own investigation of the credit supporting the Bonds and statement that the Purchaser is buying the Bonds for its own account and not with a view to resale.  The Purchaser shall engage its own financial adviser.

	Mandatory Tender Date:
	[Three (3)] years from the Dated Date. On the Mandatory Tender Date the Purchaser will be entitled to be repaid principal and accrued interest on the Bond.  There will be no credit enhancement to support the Mandatory Tender.  The State expects to refinance the Bonds on or prior to this date, or to remarket the Bonds to new investors.  If refinancing or remarketing is not feasible, the State is obligated to pay the Bonds on the Mandatory Tender Date as a full faith and credit obligation.  See “Security” below.

	Maturity Date:
	No amortization will occur before the Mandatory Tender Date.  Final maturity will be 30 years, with sinking fund payments starting in year 21.

	Interest Rate:
	The Bonds will accrue interest at a negotiated fixed interest rate to the Mandatory Tender Date.

	Interest Payment:
	Interest due on the Bonds will be payable every six months on the first day of that month. Interest on the Bonds will be calculated on the basis of a 360-day year comprised of twelve (12) 30-day months.

	Rating
	The State will not obtain any rating on the Bonds.

	Form of Bonds
	The bonds will be delivered in registered form, as physical certificates, and not placed in the DTC book entry system.  The State Treasurer’s Office is the Registrar and Paying Agent for the Bonds.

	Security:
	The Bonds are general obligations of the State to which the full faith and credit of the State are pledged.  Principal of and interest on the Bonds are payable from any moneys in the General Fund of the State, subject only to the prior application of funds to support of the public school system and public institutions of higher education.  Principal and interest are continuously appropriated pursuant to the Act.

	Optional Redemption:
	The Bonds will be subject to redemption at par plus accrued interest at the option of the State at any time after six months upon at least thirty (30) calendar days notice.

	Transfer of Ownership Restriction:
	Ownership of the Bonds may only be transferred (i) to another QIB or AI which signs a new investment representation letter to the Treasurer, or (ii) during a time when the State has available an Official Statement for a sale of bonds payable from the State general fund.  

	Opinions:
	Opinion as to the validity of the bonds will be provided by the State Attorney General and Orrick Herrington & Sutcliffe, LLP.

Purchaser's counsel (in-house or outside) will deliver an opinion that purchase of the Bonds is authorized and Purchaser's execution of the Bond Purchase Agreement is valid and binding.


	Bond Counsel:
	Orrick, Herrington & Sutcliffe LLP

	Counsel to the State:
	State Attorney General

	Financial Advisors:
	Montague DeRose and Associates, LLC

	Trustee/Paying Agent:
	California State Treasurer’s Office

	Agent for Sale:
	Terms of the Bonds are subject to the approval of the State Treasurer as Agent for Sale.  


Contact information for additional questions:

State Treasurer’s Office:

Geoff Palmertree (916) 653-2440
Attorney General’s Office:

Catherine Brown (916) 324-1720 

Orrick Herrington & Sutcliffe LLP:
Robert Feyer (415) 773-5886; Jenna Magan (916) 329-7980
Montague DeRose and Associates:
Doug Montague or Jim Bemis (805) 496-2211
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